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Comparison

between

Singapore and Hong Kong Budget.

2020-21 Budget:

Expansionary fiscal stance to cushion the economic impact of the epidemic

dicksnyu@ochewh.com Region HK FY 19 HK FY 20 Singapore FY | Singapore FY
(revised) (budgeted) 19 (revised) 20 (budgeted)
Carie Li Ruofan GDP growth | -1.2% -1.5% t0 0.5% | 0.7% -0.5% t0 1.5%
Economist Total HKS567.3bn HKS572.5bn SS74.73bn $$76.01bn
+852 2852 5767 revenue (S$101.7 bn) (5$102.6bn)
carierli@ocbcwh.com Total HKS611.4bn HKS731.1bn $$78.16bn 5$83.61bn
expenditure | (S$109.6 bn) (SS131bn)
Budget HKS37.8bn (1.3%  HKS139.1bn $$1.65bn $$10.95bn
deficit of GDP, S$6.8bn),  (4.8% of GDP,  (0.3% of GDP), = (2.1% of GDP),
larger than the $$24.9bn), smaller than the highest in
planned surplus record high the planned more than
of HKS16.8 bn deficit of two decades
$$3.48 bn
*1SGD=5.58HKD
Key Singapore Hong Kong
measures
1. Up to SS300 for all Singaporeans 1. HKS$10,000 (S$1,792) cash payout to Hong
aged 21 and above in 2020 Kong permanent residents aged 18 or above
2. Salary tax reduction for 2019-20: by 100%,
2. Cash payout of S$700 to S$1,600 subject to ceiling of HK$20,000 (S$3,584)
over five years, for adult
Singaporeans 3. Extra 1 month allowance of standard CSSA
payment, Old Age Allowance, Old Age Living
3. Additional $$100 for each Allowance or Disability Allowance
Singaporean parent with at least one
Support for Singaporean child aged 20 and below 4. Waive rates for 2020-21, subject to a
households in 2020 HKS$1,500 ceiling per quarter
4. $%100 passion card top-up for all 5. Pay 1 month’s rent for lower income tenants
Singaporeans aged 50 and above in il i ot el sl s
2020
5. S$100 per year in 2020 and 2021 for
Singaporeans aged 21 and above
living in 1-room or 2-room HDB flats
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Key .
measures Singapore Hong Kong
1. Jobs Support Scheme to provide one- Additional annual funding of HK$30 million to
off wage support to help enterprises enhance Labour Department employment
retain their local workers programmes. Raise ceiling of on-the-job
training allowance
2. Wage Credit Scheme enhanced to
support wage increases for Provide HKS$2.5 billion to the Employees
Singaporean workers Retraining Board. Increase the maximum
Safeguard
. monthly allowance of trainees to HKS5,800
jobs 3. Redeployment programmes
enhanced to support enterprises to Construction Industry Council to allocate
retain and reskill local workers HKS$200 million for training allowances for
workers, and subsidising SME contractors and
registered subcontractors with a ceiling of
HKS$20,000 each
1. Enhanced Enterprise Financing Concessionary low-interest loan with 100%
Scheme-SME Working Capital Loan Government guarantee for enterprises.
Maximum loan of HK$2 million with
2. Corporate Income Tax Rebate for repayment period up to 3 years. Moratorium
YA2020: 25% of tax payable, subject on principal repayment for first 6 months
to a $$15,000 ceiling
Profit tax reduction for 2019-20: by 100%,
3. One-month rental waiver for those in subject to a HK$20,000 ceiling (5$3,584)
Government hawker centres
Waive rates for 2020-21, subject to a ceiling of
Su:lr\)ﬂo;:/for 4. HaIf-'m‘onth rental V\{aiver for ‘ HKS5,000 per quarter in 1H and HK$1,500 per
Corporates qualifying commercial tenants in quarter in 2H
Government-managed properties
Waive business registration fees for 2020-21
and registration fees for company annual
returns for 2 years
Subsidies for electricity charges, water and
sewage charges
Rental subsidies
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Key Singapore Hong Kong
measures
1. Temporary Bridging 1. Additional funding of over HKS700 million (S$125.4
Loan Programme for million) for the Hong Kong Tourism Board
SONTiET cash flow support

2. Upto 30% Property Tax

Rebate for 2020
Hsia;::?:;e $$13.4bn HK$97.7bn (5$17.5bn)

1. UptoSS$160,000 in 1. Land supply
housing grants for first- a. The 2020-21 Land Sale Programme, railway
time flat-buyers property development projects and private

2. Monthly household development/ redevelopment projects to provide
income ceiling raised for about 15.700 units
subsidised flats and T )
executive condominiums b. 6 commercial sites to provide floor area of about
to $$14,000 and 830,000 sqm
$$16,000, respectively c. Start receiving applications of the Land Sharing

Property Pilot Scheme in 1H 2020

2. Public housing production from 2019-20 to 2023-24
a. about 100,400 units, comprising about 74,400
public rental housing/Green Form Subsidised
Home Ownership Scheme units, and 26,000
subsidised sale units
3. Private housing annual production from 2020 to 2024
a. about 19,600 units on average
4. Llaunch a HKS$1 billion pilot scheme for fixed-rate
mortgages

*1SGD=5.58HKD
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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